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San Juan Basin Royalty Trust (SJT —9.625)
Three Quarters of Consecutive Volume Gains

A favorable volume trend adds to the good news of a special distribution to holders of
SJT units. From the artificially low volume of the third quarter last year, volumes have
been gaining to reach the high level of the second quarter last year (see graphic). We
expect volume gains because the operator of the trust’s properties is spending heavily on
new producing capacity. Apparently future volumes will aso be boosted by recovery of
amounts understated in the past. A one-time payment next month is intended for
restitution of the same shortfalls.
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Investors who received monthly income last week of $0.05 per unit will receive monthly
proceeds in July of $0.165 consisting of $0.09 regular distribution and $0.075 special.
Meanwhile the regular distribution to be made in August and to be declared in July will
be the first to reflect the steep ascent in natural gas pricein May. About $0.13isin our
projections that total $1.70 for the next twelve months.

These are happy times for holders of San Juan Basin Royalty Trust. Theincome aloneis
enough to justify ownership. At current futures prices there also appears to be
appreciation potential to $12.50 (see Table SJT-1).

Kurt H. Wulff, CFA

Analyses are prepared from original sources and data believed to be reliable, but no representations are
made as to their accuracy or completeness. This summary with supporting documentation is available free
at http://royaltytrusts.intranets.com. Registration code: sanjuan 1
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TableSIT-1

San Juan Basin Royalty Trust
Present Value

Volume Decline (%/yr): 9 Price Escalation Post 2006 (%o/yr): 27
Volume Enhancement (%/yr): 7 Discount rate (%lyr): 7.4
Capex/Cash Flow (%): 24 U.S. TIPS Inflation (%/yr): 19
Variable Cost (%): 12 U.S. 10 Year Yield (%0/yr): 6.0

Volume Fixed Var Cap Tax Present

Basic Enhanced Tota Price Revenue  Cost Cost Ex  Distribution Credit Disc Value
Year (bcf) (bcf) (bcf)  ($/mcf) ®mm) ($mm) (GSmm) (Smm)  (Smm) ($unit) ($unit) Factor  (Hunit)

Total 2000 through 2029

309 286 504 322 1915 264 230 217 1207 2589 048 047
1999 30.3 303 176 532 7.2 64 79 318 068 016
2000 27.8 31 309 312 %3 88 116 153 634 136 016 097 1.47
2001 25.3 43 206 356 1054 88 126 201 638 137 016 090 1.37
2002 23.2 6.0 202 3.05 889 88 107 167 528 113 016 084 1.08
2003 21.3 75 288 275 792 88 95 146 463 099 0.78 0.77
2004 19.5 8.8 283 270 766 88 92 141 445 09 0.73 0.69
2005 17.9 10.0 279 264 738 88 89 135 427 0® 0.68 0.62
2006 16.4 111 275 261 7.7 88 86 130 412 089 0.63 0.56
2007 15.1 12.0 271 268 725 88 87 132 418 090 0.59 0.53
2008 13.8 12.8 266 275 732 88 88 134 423 091 0.55 0.50
2009 12.7 135 262 282 740 88 89 135 428 0% 0.51 0.47
2010 11.6 14.1 258 290 748 88 90 137 433 093 0.47 0.44
2011 10.7 14.7 254 298 755 88 91 138 438 0% 0.44 0.42
2012 9.8 15.1 249 3.6 763 88 92 140 443 095 0.41 0.39
2013 9.0 15.5 245 314 770 88 92 141 448 09 0.38 0.37
2014 8.2 15.8 241 323 777 88 93 143 453 097 0.36 0.35
2015 76 14.4 220 331 728 88 87 553 119 0.33 0.39
2016 6.9 13.1 201 340 683 88 82 513 110 0.31 0.34
2017 6.4 11.9 183 350 640 88 77 475 102 0.29 0.29
2018 5.8 10.9 16.7 359 600 88 72 440 09 0.27 0.25
2019 54 9.9 152  3.69 562 88 67 4.7 087 0.25 0.22
2020 49 9.0 139 379 527 88 63 376 081 0.23 0.19
2021 45 8.2 127 3.89 494 88 59 347 074 0.22 0.16
2022 41 74 116 400 463 88 56 319 069 0.20 0.14
2023 38 6.8 106 411 434 88 52 204 063 0.19 0.12
2024 35 6.2 96 422 4.7 88 49 270 058 0.18 0.10
2025 32 5.6 88 433 381 88 46 248 053 0.16 0.09
2026 29 51 80 445 358 88 43 227 049 0.15 0.07
2027 2.7 46 73 457 335 88 40 20.7 044 0.14 0.06
2028 25 42 6.7 469 314 88 38 189 040 0.13 0.05
2029 2.3 38 61 482 205 88 35 171 037 0.12 0.05

Analyses are prepared from original sources and data believed to be reliable, but no representations are
made as to their accuracy or completeness. This summary with supporting documentation is available free
at http://royaltytrusts.intranets.com. Registration code: sanjuan 2
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Table SIT-2
San Juan Basin Royalty Trust
Distributable Income M odel
Q2 Q3 Q4 Q1 QZE Q3E
6/30/99  9/30/99  12/31/99 3/31/00 __ 6/30/00 _ 9/30/00
Highlights
Revenue ($mm) (75%) 10.8 13.0 17.4 17.3 19.2 28.9
Cash flow ($mm) (75%) 75 9.9 134 133 136 237
Per unit 0.16 0.21 0.29 0.28 0.29 0.51
Tax credit ($mm) 14 19 25 19 19 19
Per unit 0.03 0.04 0.05 0.04 0.04 0.04
Distributable Income ($mm) 5.9 7.8 11.3 9.9 132 19.3
Per unit 0.13 0.17 0.24 0.21 0.28 041
Units (millions) 46.6 46.6 46.6 46.6 46.6 46.6
Volume
Natura gas (mmbtu)
Conventional 74 55 6.7 7.0 71 6.8
Coa Seam 38 33 35 3.6 3.9 3.6
Total 11.2 8.8 10.3 10.6 11.0 10.4
Conventional (btu/cf) 1,196 1,006 1,159 1,173 1,130 1,142
Coa Seam (btu/cf) 881 881 881 881 881 881
Natural gas (bcf)
Conventional 6.2 55 5.8 5.9 6.3 5.9
Coa Seam 4.3 38 4.0 4.1 4.4 4.1
Total 105 9.3 9.8 10.1 10.7 10.0
Natura Gas (mmcfd) 118.4 100.6 106.7 109.6 1185 109.0
Days 89 92 92 92 90 92
Qil (mb) 0.0 0.0 0.0 0.0 0.0 0.0
Qil (mbd) 0.2 0.2 0.2 0.3 0.2 0.2
Days 89 92 92 92 90 92
Tota gas & oil (bef) 10.6 9.4 9.9 102 10.8 10.1
Price
Natural gas (¥mmbtu) (Henry Hub lagged two months)
Henry Hub ($/mmbtu) 1.89 227 2.66 235 2.82 413
Differential ($/mmbtu) 0.60 0.04 0.38 0.19 047 0.40
SJT Conventional 129 2.09 227 217 235 373
SJT Coa Seam 1.20 1.65 213 2.03 220 353
Total 1.26 193 222 212 2.30 3.66
Natural gas ($/mcf)
Conventional 154 211 2.63 254 2,67 4.26
Coa Seam 1.06 1.45 1.88 1.79 194 311
Total 134 1.84 232 223 237 379
Oil ($/bbl) (WTI Cushing lagged two months)
WTI Cushing 14.67 1857 2259 26.07 28.33 30.91
ST 12.72 1571 20.66 2248 24.33 26.91
Tota gas & oil ($/mcf) 1.35 1.85 233 225 2.38 3.80
Revenue ($mm)
Natural Gas - Conventional 9.6 11.5 15.2 15.1 16.8 252
Coa Seam 4.6 55 7.6 74 85 12.8
Total 14.1 17.0 228 225 252 38.0
Qil 0.2 0.3 04 0.5 04 0.5
Total 14.4 17.3 232 230 25.7 385
Cost ($mm)
Severance tax 15 18 24 2.2 2.6 4.0
Operating 2.8 2.2 29 31 49 3.0
Total 43 4.0 53 54 7.6 7.0
Cash flow ($mm) 10.0 133 179 17.7 18.1 315
Development 3.0 2.7 2.6 4.6 4.8 5.6
Net proceeds ($mm) 71 105 153 131 133 26.0
Royalty income ($mm) 53 79 115 9.8 10.0 195
Royalty/Net proceeds 7% % % 7% 7% 7%
Administration 0.2 0.1 0.2 0.2 0.3 0.2
One-time 0.9 0.3 35
Distributable income ($mm) 59 78 11.3 9.9 13.2 19.3
Modeling ratios
Severance tax/revenue 10.2% 10.4% 10.3% 9.8% 10.3% 10.3%
Operating cost ($/mcf) 027 0.24 0.29 0.30 0.46 0.30

QIE
3/31/01

10.3%
0.30

10.3%
0.30

Analyses are prepared from original sources and data believed to be reliable, but no representations are
made as to their accuracy or completeness. This summary with supporting documentation is available free
at http://royaltytrusts.intranets.com. Registration code: sanjuan
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