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Canadian Oil Sands Trust 
$100 Oil Gem 

 
 

Symbol                              COSWF Ebitda Twelve Months 12/31/08 (US$mm) 2,420 
Rating Buy North American Natural Gas/Ebitda (%) -6 
Price (US$/un)  40.08 Natural Gas and Oil Production/Ebitda (%) 100 
Pricing Date 1/3/08 Adjusted Reserves/Production NTM 23.2 
Units (mm) 479 EV/Ebitda 8.5 
Market Capitalization (US$mm) 19,200 PV/Ebitda 9.5 
Debt (US$mm) 1,330 Undeveloped Reserves (%) 0 
Enterprise Value (EV) (US$mm) 20,520 Natural Gas and Oil Ebitda (US$/boe) 55.99 
Present Value (PV) (US$mm) 22,900 Present Value Proven Reserves(US$/boe) 26.81 
Net Present Value (US$/unit) 45 Present Value Proven Reserves(US$/mcfe) 4.47 
Debt/Present Value 0.06 Earnings Next Twelve Months (US$/un) 4.03 
McDep Ratio - EV/PV 0.90 Price/Earnings Next Twelve Months 10 
Distribution Yield (%/year) 8.4 Distribution Next Twelve Months (US$/sh) 3.39 
      Note:  Estimated cash flow and earnings tied to one-year futures prices for oil. 
                 Present value presumes long-term price for oil, US$80 a barrel; natural gas, $11 a million btu. 
                 For historical analysis of COS since 2002 see http://www.mcdep.com/4cos.htm 

 
 
Summary and Recommendation 
 
A long-term oil price of $100 a barrel would imply Net Present Value (NPV) of $57 a 
unit for buy-recommended Canadian Oil Sands Trust (COSWF), a pure play on long-
life, light, sweet crude oil in North America.  Six-year futures currently at $90 a barrel 
are carrying the 40-week average upward from $75 a barrel.  The potential for the current 
producing rate to be sustained almost indefinitely is a source of comfort in the face of 
economic uncertainty.  Similarly, even though last year’s tax rate increase proposed by 
the province of Alberta was an unwarranted negative, it is not likely to be repeated for 
several years.  The pendulum may be swinging back with corporate tax rate reductions 
promised.  Projected free cash flow supports quarterly distribution increases toward 
C$1.00 a unit from the latest declaration of C$ 0.55 (see table Next Twelve Months 
Operating and Financial Estimates).  We take most of our estimates from management’s 
guidance as of December 14 with the notable exception that we use the futures market 
quotes for oil price. 
 
Weekly Analysis of Income Stocks 
 
Among other recent developments for income buy recommendations we note strong 
insider buying of buy-recommended Hugoton Royalty Trust (HGT) by the chief 
executive of buy-recommended producer XTO Energy (XTO).   
 
Kurt H. Wulff, CFA 

Please see disclosures on the final page.                                                                 Page 1 
             

http://www.mcdep.com/4cos.htm


          McDep LLC          Oil and Gas Income Stocks  
                                            A Weekly Analysis 

January 4, 2008 

 

Please see disclosures on the final page.                                                                 Page 2 
             



          McDep LLC          Oil and Gas Income Stocks  
                                            A Weekly Analysis 

January 4, 2008 

 
 

 

Please see disclosures on the final page.                                                                 Page 3 
             



          McDep LLC          Oil and Gas Income Stocks  
                                            A Weekly Analysis 

January 4, 2008 

Please see disclosures on the final page.                                                                 Page 4 
             

 
 
Disclaimer:  This analysis was prepared by Kurt Wulff, Manager of McDep LLC as of January 1, 2008.  
Previously Mr. Wulff was doing business as McDep Associates.  The firm used sources and data believed 
to be reliable, but makes no representation as to their accuracy or completeness.  This analysis is intended 
for informational purposes and is not a solicitation to buy or sell a security.  Past performance is no 
guarantee of future results. 
 
McDep does no investment banking business. McDep is not paid by covered companies including revenue 
from advertising, trading, consulting, subscriptions or research service.  McDep shall not own more than 
1% of outstanding stock in a covered company.  No one at McDep is on the Board of Directors at a covered 
company nor is anyone at a covered company on the Board of Directors of McDep. 
 
McDep or its employees may take positions in stocks the firm covers for research purposes.    No trades in 
a subject stock shall be made within a week before or after a change in recommendation. 
 
Certification:  I, Kurt H. Wulff, certify that the views expressed in this research analysis accurately reflect 
my personal views about the subject securities and issuers.  No part of my compensation was, is, or will be 
directly or indirectly related to the specific recommendations or views contained in this research analysis. 
  
Research Methodology/Ratings Description:  McDep LLC is an independent research originator focused 
on oil and gas stocks exclusively.  The firm applies the thirty years of experience of its analyst to estimate a 
present value of the oil and gas resources and other businesses of covered companies.  That value is 
compared with a company’s stock market capitalization and debt.  Stocks with low market cap and debt 
relative to present value tend to outperform stocks with high market cap and debt relative to present value.  
Buy recommendations are expected to deliver a total return better than 7% per year above inflation.  Hold 
recommendations assume the attributes of the underlying business are reflected in the current price of the 
stock.  Sell recommendations are expected to deliver a total return less than inflation.  


