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2002 Buys Gain 40% a Year

Summary and Recommendation
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Though it gives no assurance for the future, the five-year performance of the 12 stocks on
our year-end 2002 buy list may be the best for our recommendations in twenty years.

The median pick clocked a total return of 40% a year, equivalent to multiplying the
original value 5 times in 5 years. A stricter interpretation of our recommendations might
be different as we have made changes in ratings and weightings during the period. Over
the same period six-year oil futures increased to $87 a barrel, 3.7 times the $24 a barrel
quote five years earlier. Looking to 2008, we are optimistic for the investment
performance of the stocks on our current buy list.

Kurt H. Wulff, CFA

Five-Year Performance of McDep Year-End 2002 Buy List

Total Return  Appreciated
Pavr)  Value Index

PetroChina 63 11.5
Canadian Oil Sands Trust 58 Q8
CNOOC Limited 50 7.6
Burlington Eesources (to 3/31/06) 60" 4.6
XTO Energy 44 6.2
San Juan Basin Eovalty Trust 30 38
Marathon Oil 46 6.6
Encana 36 47
Chevron 27 34
ConocoPhillips 33 42
Foval Dutch Shell 16 2.1
Energy Partners Ltd. 5 13
Average 39 3.5
Median 40 4.6

Source: Bloomberg, McDep

Please see disclosures on the final page.
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Six-Year and One-Year Natural Gas and Qil Futures
Latest Data Points and Trend
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Oil and Gas Producers - Rank by McDep Ratio

Price Net
(LS Esh) Market  Present Debt/
Symbol’ 3i-Dec  Shares Cap Value Presemt MeDep
Rating 2007 fmm) (LIS 8mm) (LSE5h) Falue  Ratio
Mega Cap
Petrobras FBE 11524 2200 253,530 12200 0.09 0.93
Exxon Mobil Corporation XOM B 93.69 3,336 5190000 102.00 0.03 092
EP plc EP E 7317 3177 233.000 84.00 0.17 0.89
Total 5.A. TOT B 8260 2273 133000 10000 0.13 0.83
F.oval Dutch Shell plc ED5-A B 3420 3,143 265000 104.00 0.10 0.83
Chevron Corporation CVX B 9333 2206 206,000 11700 0.08 0.81
Gazprom {30%) OGZPY B 36300 29045 163,800 12.00 0.04 0.80
ConocoPhillips cop B 88.30 1,644 145000 12400 0.18 0.74
Total or Median 1875000 oae 084
Producer/Refiners - Large Cap
Imperial Oil Limited {30%) VO E 3478 278 15230 48.00 0.07 1.13
Norsk Hydro ASA NHYDY H 13935 1,223 17,060 13.00 0.04 1.07
PetroChina Comparry Ltd {10%) PTE H 17547 178 31210 190.00 0.03 0.93
Marathon Oil Corporation MEO H 60.86 19 43,760 68.00 0.18 091
Suncor Energy U E 108.73 472 515200 12200 0.08 0.90
Petro-Canada PCZ B 3362 483 26,430 7200 0.14 0.78
StatoilHydro ASA (20%) 3TO E 3032 028 28.520 41.00 012 077
Lukoil Oil Company LUKOY B 86.30 826 71000 13400 0.02 0.63
Total or Median 284 000 007 0
Independent Natural Gas and (il - Large Cap
CINOOC Limited (34%) CEQ H 16743 148 24990 12500 - 1.34
Encana Corporation ECA B 67.06 736 51,400 75.00 0.18 092
Occidental Petroleum Corp. OXY E 76.90 837 64,400 86.00 0.03 0.90
Anadarko Petroleum Corp. APC B 63.69 468 30,700 82.00 031 0.84
EOG Resources EOG E 8023 47 22,100 106.00 0.04 0.83
XTOEnergy Inc. XTO B 3136 489 25,100 63.00 0.17 0.83
Canadian Natural Resources CNQ E 7314 3539 39,400 80.00 020 079
Devon Energy Corporation DVM B 8891 430 40,000 132.00 014 0.69
Total or Median 285 000 1] (]
Independent Natural Gas and (il - Small Cap
Eetry Petroleum Company EEY E 4445 45 2,000 50.00 021 0.91
Encore Acquisition Company EAC B 33.37 34 1,810 60.00 029 0.69
Cimarex Energy Compaty XEC E 4253 84 3,370 76.00 0.09 0.60
Energy Partners Ltd. EPL B 11.81 32 370 38.00 0.34 0.54
Total or Median 7.EO00 025 064
Income
Einder Morgan Energy Partners, LPEMP 3 3300 179 9.630 17.00 0.54 200
Einder Morgan Management, LLC EME 5 3204 63 3,340 17.00 0.54 1.98
Pengrowth Enerzy Trast PGH 17.77 47 4,390 19.00 023 0.93
Canadian Oil Sands Trust COSWFE B 3879 479 18,580 45.00 0.06 0.87
San Juan Basin FEovalty Trust 81T E 3336 47 1.530 40.00 - 0.83
Enerplus Resources Fund ERF 4003 129 3,180 52.00 0.13 0.80
Penn West Energy Trust PWE E 26.00 M3 6.310 37.00 020 074
Hugoton Rovalty Trust HGT B 2243 40 200 34.00 - 0.66
Total or Median 48 900 0i7 085

E =Buy, 5 =Sell. H=Hold

Present Value = Shares times Net Present Value divided by (1-Debt/Present Value).

Debt = Present Value times DebtPresent Value

MecDep Eatio = Market cap and Debt to present value of oil and zas and other businesses

Please see disclosures on the final page.
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Oil and Gas Producers - Rank by EV/Ebitda

FPrice  Adjustd

(US85sh) | Resrvs/

Symbol/ Fi-Dec Frod
Rating 2007 NIM

Mega Cap
Petrobras FER 11524 2.3
Gazprom (30%) OGZPFY B 36.30 246
Exxon Mobil Corporation XOM B 93.69 12.1
EF plc EP B 1317 10.0
Total 3.A. TOT B 82.60 2.6
Chevron Corporation CVXE E 8333 102
ConocoPhillips CoP E 38.30 10.7
F.oyal Dutch Shell ple EDS-A B 8420 8.1
Median fos
Producer/Refiners - Large Cap
Suncor Energy 83U E 108.73 26.6
Imperial Oil Limited {30%) VO E 34.78 14.0
MNorsk Hydro ASA NHYDY H 13.95 -
PetroChina Company Ltd (10%) PTR H 17547 15.0
Marathon Oil Corporation MRO H 60.86 8.7
StatoilHydro ASA [209%) 5TO E 30.52 1.3
Lukoil Oil Company LUKEOY E 86.30 184
Petro-Canada PCZ E 35.62 6.4
Median 113
Independent Natural Gas and Oil - Large Cap
CINOOC Limited (34%) CEO H 167.43 10.6
XTO Energy Inc. XTO E 31.36 11.1
Encana Corporation ECA E 67.06 89
Canadian Natural Resources CING) B 73.14 32
EOG Resources EOG B 8923 o0
Anadatko Petroleum Corp. APC E 63.69 114
Occidental Petroleum Corp. OxXY E 16.00 11.7
Devon Energy Corporation DVN B 8891 8.9
Median 2.8
Independent Natural Gas and Qil - Small Cap
Berry Petroleum Company BEY E 4445 o9
Encore Acquisition Company EAC E 3337 14.5
Cimarex Energy Company HEC E 4253 79
Energy Partners Ltd. EPL E 11.81 6.0
Median 59
Income
Einder Morgan Energy Partners, LP.  EMP 8 33.00
Einder Morzan Management, LLC EME 5 5294
San Juan Basin Rovalty Tmast s3IT E 33.36 102
Canadian Oil Sands Trst COSWF B 3879 232
Hugoton Rovalty Trust HGT E 2243 134
Pengrowth Enerzy Trust PGH 17.77 T4
Enerplus Besources Fund ERF 40.03 9.7
Penn West Energy Trust PWE E 26.00 7.8
Median o9

EV =Enterprise Value =Market Cap and Debt; Ebitda = Eamings before interest, tax, depreciation
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and amortization; NIM = Next Twelve Months Ended December 31, 2008; P/E = Stock Price to

Eamings; PV =Present Value of oil and gas and other businesses

Please see disclosures on the final page.
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McDep Energy Portfolio

Composite of Buy Recommendations

North Rest

FPrice Now- | Amer  of World
(USE5h) Porifolio Weight  ULS. Natural Natural
Fi-Dec Eguity EV| HQ Gas Gas
Symbol 2007 (%) (%8) (%) (%) V)
Mega Cap
Exnon Mobil Corporation KO 03.69 36 32 02 0.4
EP plc EP 1317 30 32 i2 0.3 0.3
Total S.A. TOT 8260 32 32 i2 1.0
Royal Dutch Shell ple RDS-A 8420 33 32 32 0.1 04
Chevron Corporation CVX 8333 4 i2 0.1 02
Gazprom OGEFY 3630 103 2.6 0.6 6.3
ConocoPhillips COoP 8830 37 6.4 0.9 04
Toital or Median e 2
Producer/Refiners - Large Cap
Imperial O Limited MO 3478 14 13 13 0.1
Suncor Enerzy SU 10873 14 1.3 1.3 0.0
Petro-Canada PCZ 33.62 12 13 13 0.1 0.0
StatoilHydro ASA STO 3052 1.6 1.6 1.6 0.6
Lukoil Oil Company LUKOY 8630 72 6.4 6.4
Toital or Median i3 i2
Independent Natural Gas and Oil - Large Cap
Encana Corporation ECA 6796 348 3.8 5.3 25
Oceidental Petroleum Corp. OxXY 7690 33 32 0.4 0.0
Anadatko Petroleum Corp. APC 6360 24 32 1.7
EOG Besources EOG 8925 6.9 6.4 48 02
HKTO Energy Inc. XT0 3136 453 48 i6
Canadian Natural Resources CHOQ 73.14 14 1.6 1.6 04
Devon Energy Corporation DVN 8801 6.0 6.4 33
Toital or Median 28 29
Independent Natural Gas and Oil - Small Cap
Eerry Petroleum Company BRY 4443 1.4 1.6 04
Encore Acquisition Compan EAC 3337 22 32 .
Cimarex Energy Company XEC 42533 32 32 22
Energy Partners Ltd. EFL 11.81 0.7 1.6
Toital or Median 7 i0
Income
Canadian (il S3ands Trust  COSWE 3879 348 il il (0.5)
San Juan Basin Royalty Tnu: SIT 3336 73 6.4 6.4
Penn West Energy Trust PWE 2600 22 26 26 0.7
Hugoton Fovalty Trust HGT 2243 37 i2 32
Toital or Median 19 7
Portfolio Compaosite 100 100 44 3z 10
Canada {7
Fussia Y]
Europe i1

Page 5
0il Down-

FProdn  stream McDep
(%) (%) Ratio
19 0.6 0.92
21 0.5 0.59
1.7 0.6 0.83
1.7 1.0 0.83
22 0.7 0.81
32 0.80
36 14 0.76

0.&3

1.0 02 1.13
12 0.1 0.90
09 02 0.78
1.0 - 0.77
47 1.7 0.63
0.78

1.0 0.3 0.92
23 0.3 0.90
14 0.1 0.86
14 0.83
12 0.83
12 0.7
30 0.69
085

12 0.91
26 0.69
1.0 0.60
0.8 0.54
064

ib 0.87
0.83

18 0.76
0.66

080

30 g 0.78

Note: Percentages in the Portfolio Weight - EV column correspond to unlevered positions ranging from triple at 9.6%

to four-tenths at 1.3%.

Please see disclosures on the final page.
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Stock Ideas
Date Symbol
14-Dec LUEKOY
§-Dec OGZPY
28-Nov  * CNQ
11-Nov * PER
8 MNov * PWE
8-MNov * PBR
T-MNov ¥ HEC
T-MNov  * DVN
T-MNov  * EPL
T-MNov  * TOT
G-Nov ¥ APC
2Nov ¥ CVE
1-Nov  * MRO
1-MNov  * CNQ
1-Nowv  * HOM
31-0ct  * COSWE
31-0ct  * EAC
31-0Oct  * BEY
0-Oct  * IMO
30-Oct  * NHY
-Oct  * CEOQ
28-0ct  * EOG
20.0ct  * STO
26-0ct  * PTR
25-0ct  * ECA
25-0ct  * 8U
250ct  * RDSA
25-0ct  * PCE
24-0ct  * OXY
240ct * COP
23-0ct  * HTO
23-0ct  * BP
17-0ct * EMP
G-3ep * 8IT
23-Tul ¥ HGT
Meter Reader
31-Dec

24-Dec

18- Dec *
11-Dec *

Oil and Gas Income Stocks (previously Natural Gas

28-Dec
21-Dec
14 Dec
T-Dec

Page 6

Index of Recent Research

Subject

Lukoil 0il Company

Gazprom

Canadian Natural Eesources
Petrobras

Penn West Energy Trust
Petrobras

Cimarex Energy Company
Devon Energy Corporation
Energy Partners, Ltd.

Total 8.A.

Anadarko Petroleum Corporation
Chevron Corporation
Marathon Oil Corporation
Canadian Natural Resources
Exxon Mobil Corporation
Canadian Oil Sands Trust
Encore Acquisition

Berry Petroleum

Impernal Ol Limited

Norsk Hydro ASA

CNOOC Ltd

EOG Besources Inc.
StatoilHvdro ASA
PetroChina Company Limited
EnCana Corporation

Suncor Energy

Fowval Dutch Shell ple
Petro-Canada

Occidental Petroleum Corporation
ConocoPhillips

HTO Energy Inc.

EPple.

Einder Morgan

San Juan Basin Royalty Trust
Hugoton Rovalty Trust

Weekly
Weekly
Weekly
Weekly

Weekly
Weekly
Weeldy
Weekly

* Archived on www.medep.com

Theme

Char Favorite Russian Oil Stock

Natural Gas Price Marching Up

New Buy Recommendation

Energy Mega Cap

Light Oil Consolidator

Bonanza Offshore Brazil

Timely Turn to Oil

Oil Strength, Natural Gas Potential
Management Scales Back

Global Natural Gas Competitor

Matural Gas Resource Value

A Bias to be Otlier

(il Sands Deal Closed

Heavy Oil, Natural Gas and Oil Sands
Energy Money Fund

(il Price Trumps Alberta Tax Hike

il with Income Alternative in Encore Enerzy Partners
Plans Master Limited Partnership (MLE)
(il Price Yes, Alberta Rovalties No
F.eal Growth in Materials

Flourishing China Stock Market
Natural Gas Sleeper

Shtokman Partner

Fevise to Hold from Buy on Price
Political Cloud over Canada

Political Pall over Canada

Healthy Business

Political Pall over Canada

Preferred Operator in the Middle East
Low Stock Price for Strong Cash Flow
Raise Net Present Value to 375 A Share
Lower Met Present Value to 573 A Share
A Little Corruption, American Style
Mountains and Valleys

Payingz Unitholders to Wait

2002 Buys Gain 40% a Year
Election Year 2008

Faize Ol Present Value 13%
GasPutin for Investors

and Oil Royalty Trusts)

Leaders and Laggzards in 2007

Faise Oil Present Value

How Low Can It Go7

Price Gap Narrows for Roclkies Natural Gas

Please see disclosures on the final page.
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Disclaimer: This analysis was prepared by Kurt Wulff doing business as McDep Associates. The firm
used sources and data believed to be reliable, but makes no representation as to their accuracy or
completeness. This analysis is intended for informational purposes and is not a solicitation to buy or sell a
security. Past performance is no guarantee of future results.

McDep does no investment banking business. McDep is not paid by covered companies including revenue
from advertising, trading, consulting, subscriptions or research service. McDep shall not own more than
1% of outstanding stock in a covered company. No one at McDep is on the Board of Directors at a covered
company nor is anyone at a covered company on the Board of Directors of McDep.

McDep or its employees may take positions in stocks the firm covers for research purposes. No trades in
a subject stock shall be made within a week before or after a change in recommendation.

Certification: |, Kurt H. Wulff, certify that the views expressed in this research analysis accurately reflect
my personal views about the subject securities and issuers. No part of my compensation was, is, or will be
directly or indirectly related to the specific recommendations or views contained in this research analysis.

Research Methodology/Ratings Description: McDep Associates is an independent research originator
focused on oil and gas stocks exclusively. The firm applies the forty years of experience of its analyst to
estimate a present value of the oil and gas resources and other businesses of covered companies. That
value is compared with a company’s stock market capitalization and debt. Stocks with low market cap and
debt relative to present value tend to outperform stocks with high market cap and debt relative to present
value. Buy recommendations are expected to deliver a total return better than 7% per year above inflation.
Hold recommendations assume the attributes of the underlying business are reflected in the current price of
the stock. Sell recommendations are expected to deliver a total return less than inflation.

Please see disclosures on the final page.



