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Hugoton Royalty Trust (HGT — 14.43)
Bounteous | ncome

The operator of propertiesin which the trust has an 80% net profits interest discloses
projections of an annual distribution next year ranging from $1.47 to $3.40 per unit
depending on natural gas price (see chart below). Taking account of other guidance
given by the operator in a press release, we project adistribution in 2001 of $3.05 a unit
using natural gas futures prices as of last week’s close (see Table HGT-2). Of course
such levels point to wonderful rewards for holders of trust units and promise an attractive
return to new investors. While we take the futures market literally in making our
estimates, we will also be quick to question the validity of current market prices. It
would be no surprise to see higher or lower results next year. We do believe that beyond
2003, the natural gas price used in making our estimates is lower than will actualy be the
case.

Kurt H. Wulff, CFA

Hugoton Royalty Trust
Operator's Guidance
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Analyses are prepared from original sources and data believed to be reliable, but no representation is made
asto their accuracy or completeness. Oil and gas investment research by Kurt Wulff is available free at
http://www.mcdep.com. Mr. Wulff may acquire, hold, or sell aposition in securities mentioned. 1




McDep Associates

Stock Idea
December 20, 2000
TableHGT-1
Hugoton Royalty Trust
Present Value

Volume Decline (%/yr): 11 Price Escalation Post 2006 (%/yr): 2.3
Volume Enhancement (%/yr): 9 Discount rate (%/yr): 6.6
Capex/Cash Flow (%): 24 U.S. TIPS Inflation (%/yr): 15
Variable Cost (%): 12 U.S. 10 Year Yield (%lyr): 5.2

Volume Fixed Var Cap Tax Present

Basic Enhanced Total Price Revenue Cost Cost Ex Distribution Credit Disc  Value
Y ear (bcf) (bcf) (bcf) ($/mcf)  ($mm) (Bmm) ($mm) ($mm) ($mm) ($unit) ($/unit) Factor ($/unit)

Total 2000 through 2029

279 336 615 3.87 2378 453 285 266 1374 3434 0.06 0.54
1999 29.2 202 216 631 133 76 91 331 083 002
2000 29.2 22 314 323 1014 151 122 174 567 142 002 097 1.39
2001 26.0 56 316 560 1767 151 212 184 1220 305 002 091 2.79
2002 23.4 78 312 405 1264 151 152 231 730 183 002 085 1.57
2003 21.1 98 309 330 1018 151 122 179 566 142 0.80 1.13
2004 19.0 115 305 331 1010 151 121 177 561 140 0.75 1.05
2005 17.1 129 301 327 983 151 118 171 542 136 070 095
2006 15.4 142 297 322 955 151 115 166 524 131 066  0.86
2007 13.9 153 292 329 963 151 116 167 529 132 062 082
2008 12.5 163 288 337 970 151 116 169 534 134 058 077
2009 11.3 171 284 345 97.7 151 117 170 539 135 054 073
2010 10.2 178 279 352 984 151 118 172 543 136 051  0.69
2011 9.2 183 275 360 990 151 119 173 547 137 048 065
2012 8.2 188 270 369 996 151 120 174 551 138 045 062
2013 74 191 266 377 1002 151 120 175 555 139 042 058
2014 6.7 194 261 38 1007 151 121 176 559 140 039 055
2015 6.0 173 233 394 919 151 110 658 1.65 037 061
2016 5.4 154 208 403 839 151 101 58.8  1.47 035 051
2017 4.9 137 186 412 767 151 92 524 131 032 042
2018 4.4 122 166 42 700 151 84 465 116 030 035
2019 4.0 108 148 431 639 151 7.7 411 1.03 029 029
2020 3.6 97 132 441 584 151 7.0 363 091 027 024
2021 3.2 86 118 451 533 151 6.4 318 0.80 025 020
2022 29 76 106 461 487 151 58 277 0.69 024 016
2023 26 6.8 94 4712 45 151 53 240  0.60 022 013
2024 24 6.1 84 483 406 151 49 206 052 021 011
2025 21 5.4 75 494 371 151 45 175 044 019 0.9
2026 1.9 48 67 505 339 151 41 147 037 018 007
2027 17 43 60 516 309 151 37 121 030 017 005
2028 16 38 54 528 283 151 34 98 024 016  0.04
2029 1.4 3.4 48 540 258 151 31 76 019 015  0.03

Analyses are prepared from original sources and data believed to be reliable, but no representation is made
asto their accuracy or completeness. Oil and gas investment research by Kurt Wulff is available free at
http://www.mcdep.com. Mr. Wulff may acquire, hold, or sell aposition in securities mentioned. 2
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TableHGT-2
Hugoton Royalty Trust
Distributable Income

Q4 Year Q1 Q2 Q3 Q4E Year QlE Q2E Q3E Q4E Year
12/31/99 1999( 3/31/00 6/30/00 9/30/00 12/31/00f 2000E| 3/31/01 6/30/01 9/30/01 12/31/01] 2001E
Highlights
Revenue ($mm) (80%) 20.4 63.1 20.0 19.8 28.2 334 1014 52.2 49.8 37.1 376 | 1767
Cash flow ($mm) (80%) 144 422 141 139 20.8 255 74.3 424 40.4 28.8 29.2| 1407
Per unit 0.36 1.06 0.35 0.35 0.52 0.64 1.86 1.06 101 0.72 0.73 3.52
Tax credit ($mm) 0.2 0.8 0.2 0.2 0.2 0.2 0.8 0.2 0.2 0.2 0.2 0.8
Per unit 0.01 0.02 0.01 0.01 0.01 0.01 0.02 0.01 0.01 0.01 0.01 0.02
Distributable Income ($mm) 122 331 109 113 16.2 183 56.7 37.7 35.7 24.1 245| 1220
Per unit 0.30 0.83 0.27 0.28 0.40 0.46 142 0.94 0.89 0.60 0.61 3.05
Units (millions) 40.0 40.0 40.0 40.0 40.0 40.0 40.0 40.0 40.0 40.0 40.0 40.0
Volume
Natural Gas (bcf) 9.6 34.2 9.7 8.6 9.1 9.4 36.8 9.4 9.1 9.4 9.4 37.2
Natural Gas (mmcfd) 104.2| 1021 105.5 96.0 98.4 102.7 ( 100.9 102.0 102.0 102.0 102.0 | 102.0
Days 92 335 92 90 92 92 366 92 89 92 92 365
Qil (mb) 103 388 100 105 98 97 399 96 92 94 93 374
Oil (mbd) 11 11 11 12 11 11 11 10 10 10 10 10
Days 92 342 92 90 92 92 366 92 89 92 92 365
Total (bcf) 10.2 36.5 103 9.3 9.6 10.0 39.2 10.0 9.6 9.9 9.9 39.5
Price
Natural Gas (HH lagged two months)
Henry Hub ($/mmbtu) 2.66 2.18 2.35 2.82 3.94 4.83 3.49 7.35 7.19 5.18 5.16 6.22
Differential ($/mmbtu) 0.24 0.06 0.04 0.29 0.37 0.72 0.35 0.70 0.60 0.50 0.40 0.56
HGT ($/mcf) 242 212 2.32 2.54 357 411 3.14 6.65 6.59 4.68 4.76 5.66
Oil ($/bbl) (WTI Cushing lagged two months)
WTI Cushing 2259 | 17.39 26.07 28.33 30.12 3126 | 28.94 30.80 27.29 26.15 2521 27.36
HGT 21.72| 1653 25.19 27.63 29.71 30.26 | 28.16 30.30 26.79 25.65 2471 26.89
Total ($/mcf) 2.49 2.16 243 2.68 3.65 417 3.23 6.56 6.47 4.66 4.72 5.60
Revenue ($mm)
Natural Gas 232 725 225 219 323 389 | 1156 62.4 59.8 439 447 2108
Oil 22 6.4 25 29 29 29 112 29 25 24 23 101
Total 254 78.9 25.0 24.8 35.2 418| 1268 65.3 62.2 46.4 470| 2209
Cost ($mm)
Tax, transport & other 2.6 8.3 2.4 2.4 34 35 11.7 6.5 6.2 4.6 4.7 22.1
Production 3.0 11.0 33 32 39 46 15.0 39 38 39 39 154
Overhead 17 6.9 17 18 19 18 7.2 19 18 19 19 75
Total 74 26.2 74 74 9.2 9.9 34.0 123 118 104 105 45.0
Cash flow ($mm) 181 52.8 176 174 26.0 318 92.8 53.0 50.4 35.9 36.5| 1759
Development 2.8 113 39 33 5.8 89 218 5.8 5.8 5.8 5.8 23.0
Net proceeds ($mm) 152 414 137 141 20.3 230 711 473 447 30.2 30.7| 1529
Royalty income ($mm) 122 332 11.0 113 16.2 184 56.9 37.8 35.8 242 246 | 1223
Royalty/Net proceeds 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80%
Administration 0.0 0.1 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.3
Distributable income ($mm) 122 331 109 113 16.2 183 56.7 37.7 35.7 24.1 245| 1220
Cost ratios
Tax and other/revenue 10%| 10% 10% 10% 10% 8% 9%, 10% 10% 10% 10%| 10%|
Production cost ($/mcf) 0.29 0.30 0.32 0.35 0.40 0.46 0.38 0.39 0.39 0.39 0.39 0.39
Overhead cost ($/mcf) 0.17 0.19 0.17 0.19 0.20 0.18 0.18 0.19 0.19 0.19 0.19 0.19

Note: The trust was formed on December 1, 1998. Also thereis atwo month lag between actual and reported production.
As aresult, the first year of operations includes only eleven months of actual production from December 1998 through October 1999.

Analyses are prepared from original sources and data believed to be reliable, but no representation is made
asto their accuracy or completeness. Oil and gas investment research by Kurt Wulff is available free at
http://www.mcdep.com. Mr. Wulff may acquire, hold, or sell aposition in securities mentioned.
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