Natural Gas Royalty Trusts

A Weekly Analysis
February 20, 2003

San Juan Basin Pricing Question

N.B. Since we wrote the paragraph below we have come to believe that the February
index price in the San Juan Basin was more like $4.58, which would be more reasonable
than the $3.25 we question below. KHW 2/24/03

Summary and Recommendation

There appears to be an as yet unexplained shortfal in the index price that may influence
what some producers in the San Juan Basin receive for their natural gas this month. The
difference for recommended San Juan Basin Royalty Trust (SJT) could be equivalent
to about $0.03 per unit of the expected April distribution or we may be mistaken. It looks
like the monthly index should have been near $4.50 per million btu rather than $3.25 as
reported by Bloomberg (see Chart). We will know in two months whether the
distribution to be declared is shy as aresult of a possibly faulty index price. We believe
that if thereis a problem there may be aremedy and it need not recur indefinitely.
Meanwhile aside from the question we raise here, most of the signs for natural gas value
are positive and we believe that owners of SJT will share in the long-term value of the
clean energy resource. We attach tables of details for each of the three royalty trustsin
our coverage this week as we incorporate latest distributions, roll our projections ahead
by a quarter and make some adjustments that tend to offset some of the strong
commodity price and interest rate trends.

Kurt H. Wulff, CFA
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Natural Gasand Oil Futures
February 19, 2003

2004 2006 2006 2007 2008 2009

Natural Gas (§mmbtu)

Year ending February 562 463 417 407 415 416
Light Sweet Crude Oil ($bbl)

Year ending February 3106 2503 2364 2344 2329 2321
Naturd Gas/il (6:1= 1.0)

Year ending February 108 111 106 104 107 108

Source Nymex, FutureSource, wg.com, McDep Assoddes
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TableMEII-1
McDep Energy Incomeldess
Dividends, Debt and M cDep Ratio
Price Divor
(Fh) Market  Didrib. Det/
Sybal/ 19Fb Sares Cap NTM  Presst  MdDep
Rating 2008 (mm ($m) (%) Value Ratio
Hioh Gread Partner ships
El Paso Eneray Patners EPN S 30.25 57.0 1,720 89 0.64 257
Kinder Morgan Energy Patners L.P. KMP S 35.16 141 4,960 71 047 179
Enbridge Energy Patners, L.P. EEP S 4490 350 1570 80 0.64 173
Kindea Morgen Management, LLC KMR S 3090 395 1,220 81 047 164
AansAll Amer. Bipdine PAA 25.70 50.0 1,290 84 0.49 162
Enbridoe Energy Management, LL.C  EEQ S 3390 90 350 93 0.64 159
Northern Border Partners NBP 3746 440 1650 85 0.62 131
TEPPCO Patners, L.P. TPP 29.76 50.0 1490 81 0.56 130
Penn VirginiaRes Pat, L.P. PVR 2323 153 360 86 - 129
AmeiGasPatnas L.P. ARU 2443 494 1,210 90 051 116
AllianceRes Pat, L.P. ARLP 2255 159 360 89 0.45 107
Total or Median 16,200 85 051 159
U.S Mage Limiter Partnerships
Enterprise Products Part (16%6) EPD 19.10 29 540 72 0.63 167
Dorcheser Mingrds L.P. DMLP 13.67 270 369 115 - 118
Canadian Royalty Truds
Provident Eneray Trust PvX 733 635 470 196 024 135
Pengrowth Energy Trust PGH 982 1100 1,080 154 0.19 103
Enelus Resouroes Fund ERF 18.14 75.0 1,360 129 0.16 101
Canadian Oil Sands Trugt (US$) COSuTO B 2328 573 1330 55 0.13 0.63
Total or Median 4200 141 017 102
U.S Natural GasRoyalty Truds
Cross Timbers Royalty Trust CRT 19.09 6.0 115 125 - 0.93
Hugoton RoyatyTrust (46%) HGT 14.03 184 260 134 - 0.82
San Juan Badn Roydty Trust ST B 14.29 46.6 670 137 - 0.81
Total or Median 1020 134 - 082
Additional M cDep Recommendations
PetroChina Company Ltd (10%) PTR B 20.72 176 3,600 6.1 0.17 0.74
Marathon Oil Corporation MRO B 2208 310 6,800 42 0.37 0.72
Rovd DutdvShdl RD B 3956 3481 137,700 43 0.15 0.71
ChevronTexaco Corporation CVX B 6441 1,062 63400 43 0.17 0.70
Total or Median 217,000 43 017 071

Buy/Sd| rating ater symbol: B - Buy, N - Neutrd, S- Sl
NTM = Next Twdve Months Ended December 31, 2003
McDep Ratio = Market cap and Debt to presant vaue of ol and oasand other busnessss
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TableMEII-2
McDep Energy Incomel dess
Didribution Validity, Feesand Cash flow Multiples

Price
(Fsh) Dig/ Mgt Fin BEV/ PVI
Symal/ 19Feb  Equity Fee Fee Ebitda Ehbitda
Rating 2003 Ehitda (%) (%) NTM  NIM
High Greaed Partnerships
El Paso Eneray Patners EPN S 30.25 43 71 6 231 9.0
Kinder Moroan Energy Partners, L.P. KMP S 35.16 15 46 6 156 87
Enbridoge Energy Patners, L.P. EEP S 4490 22 21 6 156 9.0
RansAll Amer. Fipdine PAA 2570 17 9 6 146 9.0
Enbridoe Energy Management, LL.C EEQ S 3890 22 21 6 143 9.0
Kinder Morgen Management, LLC KMR S 30.90 15 46 6 142 87
Northern Border Partners NBP 37.46 14 8 6 118 9.0
TEPPCO Patners, L.P. TPP 29.76 12 25 6 117 9.0
PennVirginiaRes Pat, L.P. PVR 23.23 10 2 8 111 86
AmeriGas Patners L.P. APU 24.43 11 1 6 105 9.0
Alliance Res Pat, L.P. ARLP 2255 0.7 2 8 75 7.0
Median 142 90
U.S Madge Limiter Partnerships
Enterprise Products Part (16%) EPD 19.10 18 10 6 150 9.0
Dorchester Minerds, L.P. DMLP 13.67 09 3 78 6.6
Canadian Royalty Trugs
Canadian Oil Sands Trust (US$) COSuTO B 23.28 04 71 112
Enerplus Resources Fund ERF 18.14 0.8 10 6 6.5 6.5
Provident Energy Trust PvX 733 13 20 8 6.1 45
Pengrowth Eneragy Trust PGH 9.82 0.9 9 6 6.0 59
Median 6.3 6.2
U.S Natural GasRoyalty Trugs
Cross Timbers Roydty Trust CRT 19.09 0.9 76 81
San Juan Basin Rovdty Trust ST B 14.29 0.8 59 74
Hugoton Royaty Trust (46%) HGT 14.03 0.8 5.7 7.0
Additional M cDep Recommendations
Royd Dutcdhvshdl RD B 39.56 02 6.1 86
ChevronTexaco Corporaion CVvX B 6441 02 58 82
Marathon Gil Corporation MRO B 22.08 01 44 6.2
PetroChina Company Ltd (10%) PTR B 20.72 0.2 38 51
Median 51 72

Analyses are prepared from origina sources and data believed to be reliable, but no representation is made
asto their accuracy or completeness. Independent energy investment analysis by Kurt Wulff doing
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TableCRT-1
CrossTimbersRoyalty Trus

Presnt Value
Volume Dedine (%/yr): 10 Price Escdation pogt 2008 (Yafyr): 28
VVolume Enhancement (%yr): 10 Discount Rate (%/yr): 53
U.S TIPSInflation (%afyr): 20
U.S 10 Year Yidd (%yr): 39
PV dume ($¥mdf): 300 PV/EBITDA 2004: 82
Naurd GasVaume ail Present

Basc Enhanced Totd  Price Revenue Nea  Didribution Dixc Vdue
Year (bcf) (bcf) (bcf) Fmcf)  (@mm) Em) (Gnm) ($unit) Fedor  (Hunit)

Totd 2004 through 2030; yearsending on 3/31

24 17 41 464 190 3 193 3213 064 2050
2004 26 00 26 505 131 13 144 239 097 233
2005 23 03 26 446 116 07 123 204 093 189
2006 21 05 26 39 104 04 107 179 088 157
2007 19 0.7 26 383 101 02 103 172 083 143
2008 17 09 26 393 10.2 02 104 173 079 137
2009 15 11 26 39 103 01 103 172 075 130
2010 14 12 26 406 105 00 106 17 072 126
2011 12 14 26 417 108 00 108 181 068 123
2012 11 12 23 429 100 100 167 065 108
2013 10 11 21 44 93 93 154 061 095
2014 09 10 19 453 86 86 143 058 083
2015 038 09 17 465 79 79 132 055 0.73
2016 0.7 038 15 478 73 73 12 053 064
2017 0.7 0.7 14 491 6.8 68 113 050 0.56
2018 0.6 0.6 12 505 6.3 63 104 047 049
2019 05 0.6 11 519 58 58 097 045 043
2020 05 05 10 533 54 54 089 043 0.38
2021 04 05 09 547 50 50 08 041 033
2022 04 04 08 563 4.6 46 076 039 029
2023 04 04 07 578 42 42 071 037 0.26
2024 03 03 07 594 39 39 065 035 023
2025 03 03 06 610 36 36 060 033 020
2026 03 03 05 627 34 34 05 031 018
2027 02 03 05 64 31 31 052 030 015
2028 02 02 04 662 29 29 048 028 014
2029 02 02 04 680 26 26 04 02/ 012
2030 02 02 04 69 24 24 041 026 0.10

Analyses are prepared from origina sources and data believed to be reliable, but no representation is made
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TableCRT-2
CrossTimbersRoyalty Trugt
Digributable Income
Next
Twelve
Q (0] QE| Yexr QIE QE QE QE| Yexr QIE| Months
6/3002 930002 12/31/02] 2002E| 3/31/03 6/30/03 93003  12/31/03| 2003E| 3I31/04] 33104
Highlights
Tax credit ($mm)
Per unit 0.02 0.03 0.03 0.10 -
Distributeble Income ($mm) 172 249 2.80 882 2.88 390 368 346| 1393 331 14.36
Per unit 0.29 042 047 147 048 0.65 061 058 232 055 239
Units (millions) 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0
Voume
Naturd Gas (bcf) 0.71 0.77 0.75 301 0.73 0.71 0.72 0.73 2.88 0.73 2.88
Naturd Gas (mmcfd) 78 84 82 82 79 79 79 79 79 79 79
Days 20 91 2 365 2 20 91 2 365 2 365
Oil (mb) 82 82 82 330 81 78 80 79 318 78 314
Oil (mbd) 093 0.89 0.89 0.90 0.88 0.87 0.87 0.86 0.87 0.85 0.86
Days 89 2 2 365 2 89 2 92 365 2 365
Totd (bcf) 120 126 125 498 121 118 120 120 479 120 477
Price
Naturd Gas (HH lagged three months)
Henry Hub ($/mmbitu) 253 338 321 2.88 430 5.88 5.68 547 533 543 561
Differentid ($¥mmbtu) (0.09) 0.33 0.13 0.07 043 059 057 055 054 054 0.56
CRT ($mcf) 257 305 308 281 387 529 511 492 479 489 505
Oil ($/bbl) (WTI lagged two months)
WTI Cushing 2380 2649 2896| 2470 2955 3621 R34 3063| 3231| 2868 32.09
CRT 2050 2479 2696 | 2237 2715 3421 3084 2863| 3027| 2668 30.09
Totd (Fmcf) 292 347 364 318 416 545 512 4.86 489 472 504
Revenue ($mm)
Naurd Gas 182 233 232 846 281 376 367 358| 1382 355 1456
Oil 169 203 221 737 224 266 246 226 961 2.08 9.46
Totd 350 437 454| 1583 505 6.42 6.13 583| 2344 564 2402
Cod ($mm)
Tax, trangport & other 051 0.60 064 209 0.71 0.90 0.86 0.82 328 0.79 336
Production 0.72 0.79 0.79 305 0.79 0.79 0.79 0.79 316 0.79 316
Totd 123 140 143 5.14 150 169 165 161 6.44 158 6.53
Cash flow ($mm) 227 297 311| 1069 355 473 448 422| 1699 406 17.49
Development 0.14 0.08 0.20 0.71 0.20 0.20 0.20 0.20 0.80 0.20 0.80
Excessor other 0.07 (048)] (048) -
Net procesds ($mm) 2.06 2.89 339| 1046 335 453 428 402| 1619 386 16.69
Royalty income ($mm) 182 253 295 9.18 292 394 372 350| 1409 335 1452
Royelty/Net procesds 8% 8% 8M%|  88% 8% 8% 8% 8M%| 8% 87%) 87%)
Adminigration 0.09 004 0.15 0.35 004 004 004 004 0.16 004 0.16
Digributableincome ($mm) 172 249 2.80 882 2.88 390 368 346| 1393 331 14.36
Moddling ratios
Tax and other/revenue 0.15 0.14 0.14 013 0.14 0.14 0.14 0.14 0.14 0.14 0.14

Analyses are prepared from origina sources and data believed to be reliable, but no representation is made
asto their accuracy or completeness. Independent energy investment analysis by Kurt Wulff doing

business as McDep Associates is posted at www.mcdep.com. Mr. Wulff is not paid by covered companies.
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TableHGT-1
Hugoton Royalty Trug
Present Value
Vadume Dedine (%oyr): 10
Volume Enhancement (%fyr): 10
Capex/Cash How (%): 30
Vaiadle Cogt (%0): 17
PV dume ($¥mcf): 155
Voume Fixed Va
Badc Enhanced Totd  Price Revenue Cogt  Cod
Year (bcf) (bch)  (bcf) Fmd)  Em) Gm) (Em)
Totd 2004 through 2030; years ending on 3/31
262 177 438 438 1919 269 326
2004 280 0.0 280 462 1293 100 220
2005 252 28 280 423 1184 100 201
2006 26 53 280 378 1058 100 180
2007 204 76 279 367 1026 100 174
2008 183 96 279 373 1040 100 177
2009 165 14 279 37 1044 100 178
2010 148 131 279 38 1072 100 182
2011 133 145 278 3% 1100 100 187
2012 120 131 250 406 1016 100 173
2013 107 nr 25 417 939 100 160
2014 97 106 202 42 867 100 147
2015 87 95 182 441 801 100 136
2016 7.8 85 163 453 740 100 126
2017 7.0 177 147 465 684 100 116
2018 6.3 6.9 132 478 631 100 107
2019 57 6.2 119 491 583 100 99
2020 51 56 107 505 539 100 92
2021 46 5.0 96 519 498 100 85
2022 41 45 86 533 460 100 78
2023 37 40 78 548 425 100 72
2024 33 36 70 563 P2 100 67
2025 30 33 63 578 3¥2 100 62
2026 27 29 56 5% B5 100 57
2027 24 26 51 610 309 100 53
2028 22 24 46 627 286 100 49
2029 20 21 41 64 264 100 45
2030 18 19 37 662 244 100 41

Price Escdation Pogt 2008 (Yafyr): 28
Discount rete (Yafyr): 59
U.S TIPSInflation (%afyr): 20
U.S 10 Year Yidd (%alyr): 39
PV/EBITDA 2004: 70
Present

Ex Digribution Dix Vdue
@mm) @mm) (Funit) Fedor  (Hunit)
189 1135 2837 060 1700
23 750 188 097 182
265 618 154 092 142
233 545 136 087 118
26 526 132 08 108
29 535 134 077 103
230 537 134 073 0.98
237 553 138 069 0.95
244 569 142 065 093
744 18 061 114

680 170 058 0.99

620 155 055 0.85

565 141 052 0.73

514 129 049 0.63

468 117 046 054

24 106 04 0.46

B4 0% 041 0.40

347 087 039 0.34

313 078 037 0.29

282 070 035 024

253 063 033 021

26 056 031 0.17

201 05 029 0.15

178 045 028 012

157 039 026 0.10

137 034 025 0.08

119 030 023 0.07

103 026 022 0.06

Analyses are prepared from origina sources and data believed to be reliable, but no representation is made

asto their accuracy or completeness. Independent energy investment analysis by Kurt Wulff doing
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TableHGT-2
Hugoton Royalty Trust
Distributable Income

Next
Twelve
Q2 Q3 Q4E[  Year QIE Q2E Q3E Q4E[  Year QIE| Months
6/30/02 9/30/02 12/31/02] 2002E| 3/31/03 6/30/03 9/30/03 12/31/03| 2003E]| 3/31/04| 3/31/04
Highlights
Revenue ($mm) (80%) 16.5 19.7 19.0 73.7 27.9 354 335 325| 1293 33.8 135.3
Cash flow ($mm) (80%) 101 13.2 12.8 48.3 20.3 27.3 255 24.6 97.7 25.8 103.2
Per unit 0.25 0.33 0.32 121 0.51 0.68 0.64 0.62 244 0.65 2.58
Tax credit ($mm) 0.2 0.2 0.2 0.7
Per unit 0.00 0.00 0.00 0.02
Distributable Income ($mm) 5.3 8.6 8.3 29.6 17.2 20.4 19.0 184 75.0 19.3 77.1
Per unit 0.13 0.22 0.21 0.74 0.43 0.51 0.48 0.46 1.88 0.48 1.93
Units (millions) 40.0 40.0 40.0 40.0 40.0 40.0 40.0 40.0 40.0 40.0 40.0
Volume
Natural Gas (bcf) 8.3 8.6 84 34.3 8.3 8.0 8.3 8.3 329 8.3 329
Natural Gas (mmcfd) 93.1 93.4 91.4 94.0 90.3 90.3 90.3 90.3 90.3 90.3 90.3
Days 89 92 92 365 92 89 92 92 365 92 365
Qil (mb) 88 90 90 358 89 85 87 86 346 86 344
Qil (mbd) 1.0 1.0 1.0 1.0 1.0 1.0 0.9 0.9 0.9 0.9 0.9
Days 89 92 92 365 92 89 92 92 365 92 365
Total (bcf) 8.8 9.1 8.9 36.5 8.8 85 8.8 8.8 35.0 8.8 35.0
Price
Natural Gas (HH lagged two months)
Henry Hub ($/mmbtu) 2.92 3.23 3.59 3.02 4.73 6.04 5.53 5.40 5.43 5.65 5.66
Differential ($/mmbtu) 0.67 0.64 1.06 0.58 0.84 0.91 0.83 0.81 0.85 0.85 0.85
HGT ($/mcf) 2.25 2.60 2.52 244 3.89 5.13 4.70 4.59 4.57 4.80 4.80
Oil ($/bbl) (WTI Cushing lagged two months)
WTI Cushing 23.80 26.49 2896 | 24.70 29.55 36.21 32.84 29.82 | 3210 28.22 3177
HGT 22.27 25.84 28.46 | 23.85 29.05 35.71 32.34 29.32| 3157 27.72 31.26
Total ($/mcf) 2.33 2.70 2.66 2.53 3.95 5.18 4.74 4.61 4.62 4.79 4.83
Revenue ($mm)
Natural Gas 18.6 22.3 21.2 83.6 32.3 41.3 39.1 38.1| 150.7 39.9 158.3
Qil 2.0 2.3 25 85 2.6 3.0 2.8 25 10.9 24 10.8
Total 20.6 24.6 23.8 92.2 34.9 44.3 41.9 406 | 1617 42.3 169.1
Cost ($mm)
Tax, transport & other 19 2.2 24 8.2 35 4.4 4.2 41 16.2 4.2 16.9
Production 4.0 3.8 3.9 16.1 41 3.8 3.9 3.9 15.7 3.9 154
Overhead 2.0 21 15 7.6 19 19 19 19 7.7 19 7.7
Total 7.9 8.1 7.7 318 9.6 101 10.0 9.9 39.5 10.0 40.0
Cash flow ($mm) 12.7 16.5 16.1 60.3 25.3 34.2 319 308 | 1221 32.3 129.0
Development 5.8 5.8 54 22.7 3.7 85 8.0 7.7 27.9 8.1 32.3
Net proceeds ($mm) 6.9 10.7 10.7 37.6 21.6 25.6 23.9 231 94.2 24.2 96.8
Royalty income ($mm) 55 8.6 85 30.1 17.3 20.5 191 185 75.4 194 774
Royalty/Net proceeds 80% 80% 80% 80% 80% 80% 80% 80% 80% 80% 80%
Administration 0.2 (0.0) 0.3 0.5 0.1 0.1 0.1 0.1 0.3 0.1 0.3
Distributable income ($mm) 5.3 8.6 8.3 29.6 17.2 20.4 19.0 184 75.0 19.3 77.1
Cost ratios
Tax and other/revenue 9% 9% 10% 9% 10% 10% 10% 10% 10% 10% 10%
Production cost ($/mcf) 0.46 0.42 0.43 0.44 0.47 0.44 0.44 0.44 0.45 0.44 0.44
Overhead cost ($/mcf) 0.23 0.23 0.17 0.21 0.22 0.23 0.22 0.22 0.22 0.22 0.22
Development/Cash flow 0.46 0.35 0.34 0.38 0.15 0.25 0.25 0.25 0.23 0.25 0.25

Analyses are prepared from origina sources and data believed to be reliable, but no representation is made
asto their accuracy or completeness. Independent energy investment analysis by Kurt Wulff doing

business as McDep Associates is posted at www.mcdep.com. Mr. Wulff is not paid by covered companies.
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Volume Dedine (%yr):

Volume Enhancement (%4fyr):

Capex/Cash How (%0):
Vaiable Cogt (%0):

PV/Volume (Hmcf):

Volume
Basc Enhanced

Year (bcf) (bcf)

Totd 2004 through 2030; years ending on 3/31

313 208
2004 349 00
2005 312 35
2006 279 6.6
2007 249 9.3

2008 223 118
2009 199 139
2010 178 158
2011 159 175

2016 91 100
2017 81 89
2018 7.3 80
2019 6.5 71
2020 58 64
2021 52 5.7
2022 46 51
2023 41 46
2024 3.7 41
2025 33 36
2026 30 33
2027 26 29
2028 24 26
2029 21 23
2030 19 21

TableSIT-1
San Juan Basin Royalty Trust
Present Vaue

1 Price Escalation Post 2008 (%afyr): 28
10 Discourt rate (%lyr): 59
25 U.S TIPSInflation (%afyr): 20
12 U.S 10 Yea Yidd (%ayr): 39
158 PV/EBITDA 2004: 75
Fxed Va Cyp Present
Totd  Price Revenue Cog Cod Ex  Didribution Disc  Vdue
(bcf) ($mcf)  Gmm) Gmm) Gmm) Gmm) (Smm) ($unit) Fador  (Funit)
521 409 2132 3B0 256 186 1340 2876 062
349 39% 1377 117 165 180 915 19% 097 191
46 399 1383 130 166 272 816 175 092 161
A4 357 1230 130 148 238 714 153 087 133
342 347 1187 130 142 229 686 147 082 120
340 352 1198 130 144 231 693 149 077 115
338 354 1196 130 144 231 692 149 073 1.08
33kB6 363 122 130 147 236 709 152 069 105
334 373 1248 130 150 242 726 156 065 101
209 384 1146 130 138 879 189 061 116
267 394 1063 130 126 797 171 058 0.9
239 405 %.7 130 116 721 155 055 0.85
213 416 888 130 107 652 140 052 0.72
191 428 8L6 130 98 588 126 049 0.62
171 439 750 130 90 530 114 046 052
153 4852 689 130 83 476 102 044 045
136 464 633 130 76 427 092 o041 0.38
22 A77 581 130 70 381 082 039 0.32
109 49 534 130 6.4 340 073 037 0.27
97 503 490 130 59 301 065 035 022
87 517 450 130 54 266 057 033 0.19
78 531 414 130 50 234 050 031 0.16
70 546 380 130 46 204 044 029 0.13
62 561 349 130 42 177 038 028 0.10
56 576 321 130 38 152 033 026 0.09
50 592 205 130 35 129 028 025 0.07
44 609 271 130 32 108 023 023 0.05
40 625 249 130 30 89 019 o022 004

Analyses are prepared from origina sources and data believed to be reliable, but no representation is made

asto their accuracy or completeness. Independent energy investment analysis by Kurt Wulff doing

business as McDep Associates is posted at www.mcdep.com. Mr. Wulff is not paid by covered companies.
He and his spouse do not sell short nor act contrary to a buy or sell rating except for tax loss purposes. 9
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TableSIT-2
San Juan Basin Royalty Trust
DigributableIncome
Next
Twelve
Q (0] QE| Ve QIE QE QE QE| Ve QIE| Months
63002 93002 12/31/02] 2002E| 3/31/03 6/3003 93003 12/31/03] 2003E| 331/04| 33104
Highlights
Revenue ($mm) (75%) 186 207 204 789 300 359 340 331 1331 347 1377
Cash flow ($mm) (75%) 141 160 155 59.7 240 295 276 268| 1078 282 1120
Per unit 0.30 034 033 128 051 063 059 057 231 0.60 240
Tax credit ($m) 14 19 19 56 -
Per unit 003 004 004 012 -
Didtributable Income ($mm) 9.0 122 116 363 181 244 24 217 86.6 230 915
Per unit 0.19 026 025 0.78 0.39 052 048 046 186 049 196
Units (millions) 46.6 46.6 46.6 46.6 46.6 46.6 46.6 46.6 46.6 46.6 46.6
Vdume
Natura gas (mmbitu) 120 116 124 485 121 11.8 122 122 482 122 482
Heat Content(btu/cf) 1,077 970 1064| 1050 1079 1050 1050 1050| 1057 1,050 1,050
Naturd gas (bcf) 111 120 116 462 112 112 116 116 456 116 459
Naturd Gas (mmcfd) 1251 1304 1262 1266| 1223 1259 1259  1259| 1249| 1259 1259
Days 89 R R 365 R 89 R R 365 R 365
Oil (mb) 00 00 00 01 00 00 00 00 01 00 01
Oil (mbd) 03 02 02 03 02 02 02 02 02 02 02
Totd ges& all (bcf) 11.3 121 117 46.8 114 11.3 117 117 461 117 465
Price
Naturd ges ($¥mmbtu) (Henry Hub lagged two morths)
Henry Hub ($mmbtu) 292 323 359 302 473 6.04 553 540 543 565 566
Differentid (%) 31 28 40 30 31 33 33 33 33 33 A
Totd 202 233 216 213 325 402 368 359 363 376 376
Naturd gas (H¥mcf) 218 226 230 224 351 422 386 377 384 39%5 39%5
Oil ($/bbl) (WTI Cushing lagged two months)
WTI Cushing 2380 2649 2896 2470 205 3621 3284 2082 3210| 2822 3L77
SIr 1914 2195  2400| 2010| 2448 3000 2721 2470| 2657| 2338 26.29
Totd ges & al (F¥mcf) 219 228 232 225 352 423 387 377 385 39%5 39%5
Revenue ($mm)
Naturd Gas 24.2 271 26.7| 1033 395 472 4.7 436 1751 457 1813
Ol 05 05 05 19 05 06 06 06 24 05 23
Totd 24.8 276 272| 1052 400 479 453 4421 1775 462 1836
Cogt ($mm)
Severancetax 24 23 31 105 41 48 45 44 17.8 46 184
Operating 37 40 34 152 40 38 41 41 159 41 159
Totd 6.0 6.3 6.5 256 81 85 86 85 337 87 343
Cash flow ($mm) 188 213 207 796 319 304 367 357 1438 375 1494
Deveopment 34 21 47 215 71 6.0 6.0 6.0 251 6.0 240
Net proocesds ($mm) 154 192 161 582 24.8 334 307 297| 1186 315 1254
Royalty income ($mm) 115 144 121 436 186 250 231 23 89.0 237 A0
Royalty/Net procesds % % 5%, 75 % % % 5%, 75 5%, 75%0)
Adminigration 05 06 05 20 05 06 06 06 24 06 25
Onetime 20 16 53 - -
Digributableincome ($mm) 9.0 122 116 363 181 244 24 217 86.6 230 915
Modding ratios
Severance tax/revenue 95% 85% 115%| 99%| 101% 100% 100% 100%| 100% 10.0%) 100%
Operating cogt ($/mcf) 032 033 029 032 0.36 033 035 035 034 035 034
Deve opment/Cash flow 18% 10% 2% 2% 2% 15% 16% 17%| 1799 16%) 16%)

Analyses are prepared from origina sources and data believed to be reliable, but no representation is made
asto their accuracy or completeness. Independent energy investment analysis by Kurt Wulff doing

business as McDep Associates is posted at www.mcdep.com. Mr. Wulff is not paid by covered companies.
He and his spouse do not sell short nor act contrary to abuy or sell rating except for tax loss purposes. 10
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TableSIT-3
San Juan Basn Royalty Trust
Monthly Dedar ations

Dec02  Jan03  Feb-03 Mar-03  Apr-03 May-03 ~ Jun-03

Digribution ($unit)

Dedared 0.09 0.10 012
Projected 0.17 014 020 018
Vaume
Naturd gas (mmbtu) 408 407 397 409 3.70 409 3.96
Heet Content(btu/cf) 1043 1092 1,097 1050 1050 1050 1,050
Naturd ges (bcf) 391 373 362 390 352 390 3.78
Naturd Gas (mmcfd) 126 124 117 126 126 126 126
Days 31 30 31 31 28 31 30
Price
Naturd gasindustry quateslagged two months ($mmibtu)
Henry Hub Dally/Futures 412 403 4.76 541 6.08 6.14 591
San Juan Monthly Index 252 325 345 414 325
SIT/Henry Hub 04 0.71 0.66 0.69 059 0.70 0.70
SIT/San Juan Index 0.89 0.88 091 091
SIT ($¥mmibtu) 224 285 314 3.76 359 429 413
SIT ($¥mcf) 233 312 345 3A 377 451 434
Revenue ($mm)
Naurd Gas 9.1 116 125 154 133 176 164
Other 00 0.1 ((ONN] ((ONN] ((ONN] ((ONN] ((ONN]
Codt ($mm)
Severancetax 15 12 13 16 13 18 17
Operding 05 15 13 13 13 13 13
Totd 20 27 26 28 26 30 29
Cash flow ($mm) 71 9.0 9.8 125 106 145 134
Development 16 27 24 20 20 20 20
Net procesds ($mm) 55 6.3 74 105 86 125 114
Royalty income ($mm) 42 4.7 55 79 6.5 94 86
Royalty/Net procesds =% ™% 7% =% =% =% =%
Oretime
Digributableincome ($mm) 42 4.7 55 79 6.5 94 86
Units (millions) 46,6 46.6 46.6 46.6 46.6 46,6 46,6
Digribution ($unit) 0.09 0.10 012 0.17 014 0.20 0.18
Lates Twelve Month Average
Heet Content(btu/cf) 1050 1050 1050
Naturd Gas (mmcfd) 127 127 126
SIT/Henry Hub 0.72 0.70 0.70
SIT/San Juan Index 0.88 0.89 0.90
Other revenue 0.2 0.1 0.1
Operding 13 13 13
Devdopment 18 17 15
Severancetax/revenue 101% 101% 10.1%

Analyses are prepared from origina sources and data believed to be reliable, but no representation is made
asto their accuracy or completeness. Independent energy investment analysis by Kurt Wulff doing

business as McDep Associates is posted at www.mcdep.com. Mr. Wulff is not paid by covered companies.
He and his spouse do not sell short nor act contrary to abuy or sell rating except for tax loss purposes. 11



